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The points of storage, diversion ang use,
storage reservoirs are approximately as gh

. OWn on plan marked
Exhibit "A"™ which is attached hereto ang f

orms part hereof,

The date from whie

h this licence shall have precedence ig 3rd
August, 1949, ’

bowar as set forth in an Agreer
Licensee dated December 29, 1950,

The maximum quantity of watep which mey be, stored is 35,000, 000545

acre feet, The maximum rate of diversion is 9,500 cubie feet
Per second.

The period of the year during which the water may be stored, diverte
and used is the whole year. o

I
gh f{?z

The land upon which the water 1s to be used and to which this
licence is gppurtenant is that lang wWhich i3 required for the

Power houses referred.to in the said Agreement ang indicated o
the said plan marked Exhibit waw, '

The works authorized to be construected are the works referrsd tg; s :

in the said Agreement ang indicated on.the saiq plan marked
Exhibit “an,

The construction of the =said w

bt
on in accordance with the terms set forth in the saiqd Agreementy: '

l . -
o {3) The licensee shall furnish simltaneously to the Department; £
't of Fisheries of the Government of Canada, the Game Commission of“___‘",___ :
- { - the Govermment of British Columbis and the Comptroller of Watezj?;ighta
ny ‘ &nd specifications of all works proposed to by 1

P
s <53 1l not commence the construetion of any workses "mi
i until the plans angd specifications thereof have been approved by:: Ak
" ' the said Comptroller, S : :

The Licensee shall not store, divert
voir to be created under this licence
construetion of sueh works hs
and approved by him,

Or use any water in any Tede

until the dlens for the }i‘
ve been submitted %o the Comptroll .

This licence ig issued in sccordsnes
Agreement between the Government ang .
1950 and is to be ettached thereto an

% AMENDED LI42-87 -

[Z'.'~I'f'£'}!}éf'D O
Tap:lin, f:’-]'.gffﬂ’,ﬁ.-‘;‘iﬂ\:;ﬂ) J.’{ &8s,

|

with the terms of the said%{
the Licensee, dated 29th De b
d form a part thereof, b
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o . héi:x::by licenced end suthorized to store, diver} and use water and %o eastruct,

mointain and operate works ss f0lloWs: = ——

. {e) The scurces of vater supply ere the Nechako River sbove Grand
’ Canyon end all the streams snd lskes tributary thereto, Skins Lake,
- end the Nanika River and 211 the streams and lskes tributary there-
Vo except the tributeries which join the -said river more then two
miles below Kidprice lake, '-'
(b} ‘The points of storsge, diversion and use s end the extent of the
' storage reservoirs are epproximately as shovn on plan marked

. Exhiblt "A" which is atteched hereto end forms part hereof,

'{c) ‘i'he dete Lrom which this licence shell have precedence iz Srd
August, 1949, o ‘ o

(&) The purposes fof which the water 1s %o be used are storage and
, bover as set forth in sn Agreement between the Government and the
Licensee dated December 29, 1950, . -
{e) The meximum cuantity of water whieh may be stbréd is 35,000,000 >
. Bere feet, The meximum rate of diversion is 9,500 cubic feet
per second. . :
(£} The reriod of the year during which the water méy be stored, diverted -
. and used is the whole year.

{g) The lang upon winich the water is to be used snpa to which this
licence is appurtensnt is that long which is recuired for the
power houses referred to in the said Agrsement end indicated on.
The szid plan merked Exhibit TAY, ’

(k) The works suthorized to be censtructed are the works referred to
' in the szid igreement &nd indicated on .the said plan marked
Exhibit “47,

{i) The construetion of the seid works shell be cormernced and ecarried
on in accordence with the terms set forth in the saig Agreerent,

{3) The licenses shell furnish simltsneously to the Departnent
of Fisherics of the Government of Cansda, the Game Cormission of
the Goverament of British Columbie spd the Conpiroller of Water Rigats
ecopies of the plans and specifications of 81l works proposed o be
consiructed and shell not commence the eonstruction of any works
until the plsns and specificetions thereof have been approved by
the said Compiroller, :

{k) ~ The Licensee shusll not store, divert or use any water in &0y reser-
voir to be crested under this licence until the plans for the
consiruction of such works have been submitted o the Comptroller
and approved by him,

{1} This licence is issued in eccordance with the terms of the said
Agreemsnt betwsen the Governmert and the Licensee, dated 29tk Decerber,
L9350 end is to be attached thereto end form a part thersof,
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THIS AGREEMENT made the 29th day of December A.D. 1950

 BSTWEEN: ) | CT

RIS MAJESTY THE KING in right of the Provznca of British Columbia .
(hereinafter called the GO?ERRHENT), represented herein by the

" Minister of Lands and Forests of the sald Province (hereinafter

called the MINISTER) duly authorized by Order-in—Cou;cil No. 2883

under the authority of the "Industrial Development .ct". . .

! OF THE FIRST PaRT:

AWD e

ALCFITLL. COUPANY OF Cal.ADA, LIWITLD, 2 Cowpany incor%orated under
~the laws of Canada, naving itc Head Office in the City of Montreal
in the Province of Quebec and duly registered in the Province of
British Columbia, having an office in the City of Yancouver, Brit-
ish Columbia (hereinafter calle@jALCAh) and represe?tea nerein by
its proper officers duly authorized by resoluti&n of its goard of

virectors dated 22nd Tecember 1950,

Or THE SECUKD Pad.
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 WITNESSETH THAT: .

WHEREAS the prosperity of British Columbia depends on the devel-
orzent of its natural resources, the expansion of its industry and

the establishment of new centres of population within the Province,

- ' % .' L
mi > 1] .
- 4

WHEREAS the remote unrecorded waters hereinafter referred to as

the Eutsuk and Tahtsa water power are natural resources capable of

- producing great quantities of electric power, and

" WHEREZS the GOVERNMENT is unwming to provide a.nd risk the very,
larga suzs of roney required to develop thoss water powers to produco .
power’ Jor which no market now: axists, or can be foreseen except
through the construction of facilities for the production of aluminum
in égo vicinity, and

FHERE“S the GOVERIAENT desires ALCAN to investigate the posaibil-

.ties of the cald water powers for aluminum production, to davelop the

| ‘natursl rosources of the Province and to establish an economically

sound and procporous business in the Province, and .

WHERELS ALCAN 1o willing to consider the construction of a large
aluninuz plent incleding the required power development at a location
waere it will have assurancs that if may continue to import its raw
roterials, generate low-cost electric p;wer to process such materials
ead esport aluminum at sufficiently low prices to compete with
aluminum and other materials in distant and protected markets with a
reasonzble expectation of adequate reward for the éisks inherent in
tha'buainass, and

WHEREAS ALCAN has financed and established and is operating large
plants in prosperous commmities for the generation and use of great
quantluies of electric power to process imported ore into aluminum,
which ia largely sold abroad, and

WHEREAS the conatruction of such an ﬁluudnum plant at or nedr the
site of the said wuter power would accomplish, without investment by
or rizk to the GOVERNEENT,‘the developmsnt_of power, the establishment

of a permanent industry, and the beginning of a new centre of popula-
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’Licutcaunt—Govarnor-in—Council decms advisable and in.thé‘boat

interost of the Province. ’ o L

¥

tion, cnd . LT e e ;;mmTfhﬁ;;ﬂ. = I
VIERELS ﬁia-H:josty, by end with the adviéo and consent éé £honxm" !

LoNislatdve Asgserbly of the Pfovinco of British Colurbia, has auth-

orized the Lioutcnnnt-ﬁovernor—in-Council to make, and the ¥inister ‘;1

- ) L

to exscuto, 'an agroemont to-sdvance that ond, on such terms as the

¥C{ THEKEFORE in considoration of these premises and of the
crtusl covenants, provisions and conditions horéinaftor set forth
and pursuent to the powers conferred upon the 14 eutenant-Governor-
in-Council by the WIndustrisl Dovelopment Act', the parties hereto
eoree as follows! | ’

1. licence and Permit

Tne GOVERNMENT grants to ALCAN the right, and a licence or
1icences and & permit or permits under the "Water Act", to stors and
to use by diversion and otherwise, those unrecorded waters called -
thoe Eutsuk and Taﬁtag waﬁar power and to occupy all Crown Lands per-
ginent to tho full developacat and operation of the sald water power
¢hich is idontified and deseribed in the forms entiiled sConditional
Yator Licence" and wpgrmit Authorizing the Occupation of Crown Land™
eppended hereto‘and made a part hereof. ' .

LLCAN may in due course submit to the GOVEEIMENT detailed plans

2nd descriptions prepared by & qualified land surveyor ahouing exact-

‘ly tne Crown lands required by ALCAN for flooding and, ©T, other pur-

pozes in respect of the Works (as hereinafter defined in Section 3
nercof) and the parties heretd will forthwith execute a supplementary
agreomznt idantifying such plans and descriptions which agrc&mnnt‘and
plans &nd descriptions shall be appended hereto and made & part hereof.

The GOVERNMYENT hereby authorizes the Comptroller of Water Rights

and the Minister to issue vnder the "dater Act”, subﬂect to the pro-

vision of Section 1k hereof, the said licence or 1icences and permit.
or permits, and wi1ll from time to time axecube and deliver or cause to

be axecuted and delivered any and all further instruments that ALCAN
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ray reaconsbly roguest to coﬁrirn or implezsnt the rights, 1icences v
and per=its hereby grantod.

2.. Crneellation of Licence znd Pormit

I£ ALCXN cczmondos construction of the Works (hereinaftor do-
fiﬂvd) boforoe 1ot June 1953, and installs at tho Horks gcnornting
cquir=sat having 2 ccpacity of rot leses than 400,000 horsopouur bo~

foro lot Jamuary 1963, ALCAN'S rights horoundor (including ALCAN'S

rightc wndor tho eaid ldicence or licencos gﬁd porait or permits in

recpoct of the aforocaid uator.pcwar} pay not be reducod prior to

1zt Janua, , 1983 for any causo othor than dofault by ALCAH in the

‘perforzmnce of its obligationu undor Sectione 4, 5 and é hereof. Ir,

on lst Jemuary 1983, tho generaiing oquipzment installed at tho Works
has a cap:city of 750,000 horsoepowdr or more ALCAN'S pald rights may
not bo reducod prior to 3lst Decezber 1999, for any cause other than

dofeult by ALCLN as aforeceid. On 31st Docezber 1999, & fimal-licence
L "

1511 bo iscucd to ALCAN beczed on the gonerating capacity then inotalled

ot the Works. At ro tirs will thoe said licence or liconcos and permit

or permits bo cancelled or the quantity of water that ALCAN is auth-

orized to ctore, divert and use or the area of Crown Lands ALCAN 1a

cuthorized to occupy bs roduced below the quantity and area required
for the full utilization of the then installed generating equipment
excopt in case of default by ALCAN as aforesaid.

If ALCAN, by reason of business or other conditions, should re-

- quost extensions of the periods specifiod in connection with the

construction of the Works, the Minister may grant such extonsions %0
the extent that he shall consider them reasonable.

* 1f bofore the installation at the Works of generating equipment

baving & capacity of not less than 750,000 horsepower ALCAN or any

of its cubsidicries should begin construction elsewhere of a conpar-
cble aluminmum plént havihg an annual capacity of 225,006 tons or more

and’a powor dovalopment edequate to furnish the requirements of ™ -

"plant or if Auxinium Limited (if then affiliated with ALCAN) or am

of ito then cubsidiaries chould bogin construction of such a project

Ay 0
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'3. 2-3a nf Crerm Ia:.nda

in Cansda, the caild rights cnd the licence or 14cencos and pormit or

pormitz granted horeurder =¥ be reduced to the erxtent that such rights
erc not roquired for the full utilication of the than installed gon-

erating cq.lix:::.nt.

_If tho GOVIRLL '\TT chould at ey tine roduce ALCAN'S na.id righta

hercunder, on accowabt of tho por rtion withdraym the GOVEBI.-MT Wil
ineludo in &y 1iccnco or porrit thorcafter granted to anyone other
than ALSAY o provisica for tho payzent to ALCAN of equitable cocpen-'
caticn for exy benofit derived froa tho conspruction and operation of

tho Works by ALCA.

Notwithstending Sceticas &6 or 57 of the "Lond Actt, the GOVERN-
DT will, frez tims to tizs, when rocuired by ALCAN, soll and convay,
in fco ciznlo, to AXLLAY ruch Crowm Lands &8 may be neoded for tho Works

nich aro horcby dofincd as "ell de=a, canals, tunnels, aqueducts, pon-

‘ctocks, raecwayc, protoctlicn worlks, powsrhouses, spillways,’ wharfs,

docliz, touwncitos, hydrawlie ctructuros, roadways, railways, cableways,

pipe linos, flumes, trancciosicn linss and all other structures, waste

dumps end other foelilitlos capadblo of or useful in connection with

diverting, storing, meacuTing consorving, conve or using the water
> ; ’ g

of tho Putcuk and Tchtce water pswor and producing, melasuring, trans-
sitting or ucing the power to bo gcaorated therseby snd plant sites,
thorfs, docks, ’wt.:n::itoa, roadways, railways, :omreyorls and all other
chouctures, wasto duzpo and otkor facilities capable of or useful in
co:noction with prc.sducin:; clurirun and other materials by using power
pemorated by thoe seid wator power™. |

Such £elos chall bo mnde at 'priées not in excess of the present

ninirmm pricod epocificd in Sectlon 47 of the #Land Aci". No ai._umpage

-or rogalty QAL b cxnobed ‘oa tiober which is damaged, destroysd, or
.

semoved in comnoction with tho construction or operation of the struc-
turcs cod focilitias emzzorated in thie roction, and which 1s not used
or othorwice rminfully disposod of by ALCAN,

On 211 guch landa and lands to be flooded by the Works the GOVERN-

G
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IZNT agneco to mointain a rosorve against staking undor ths Mfinoral 7T 77

-Lct“, nplacor Hining Lé%g-a:iliiéu"Pgigolaﬁi ﬁgﬁyNatﬁr;iﬁb;;”iéi" &ﬁitfa ‘
cpoclifically +he rescrve placed by Orders-in-Council Noe. 413 and A4
of &th March 1920 anﬁ to refraiﬁ froz alienating any zuch lands until
cezpletion of conctruction cnd/or flooding affecting any portioﬁ'yhore-
of. During cuch poriod AICEN ghall have prior right to ioca?e'and ro-

- ' c;:d-cl;i:s to ;ﬁy =fnzsvrel discovered by reason of the dcvolog:sntlbf
tha said wator powor.. Subscoquent to complsotion of devolopmsnt of amy
part of tho Horks the GOVTRITENT will paintain adequate rezerves for
{0 protection of that part of tho sald Works against ;ncroachncnt.

The GOVERINENT will pormit ALCAN to cccupy and to flood such
Crovn Londs as oy bo roquired for the co;nstn‘xction and tho oporation
o2 tho Works but chell not bo cbligated to sell to ALCAN any Crova
I~nds that aro roqui:cdlonly for the Purpose orlflooding by ALCAN on -
the rontel terma cet forth in Scction 6 horeof.

- Rozds built by ALCAN to provide accoss to and betwaén.thq jnrioua
citcs of tho Worlmn conctitutes part of the Works and Crown Lands required
for such roads may Lo purchased by ALCAM as i3 provided in Section 3
Loireof. Hewover, ALCAN roy in specific capes requostéd by ALCAN and
cubjoet to approvel by the Minister of Public Horks'improvaﬂcxisting
rozdc, including gupplementing them by tho construction of new roads
w=thout any charges by tho GOVERNMENT even when Crown Lands are involved
trd without assuming tho obligationa of ownership of such dmprovements.

Lny road constructed by ALCAN end locatsd on its own property, ex-

' copging roeds used egtiroly in connoctlion with the operation of the
Vorlkz, may So doclarcd a2 public rozd when such action is considered by
tho Minisctor of Public Works to -be in the public interest. However,
in guch event the GCVERNMENT will assume the maintenance of the road.
axd ALCAM will convoy to the GOVRRNMENT ths land occupied by such road
without compeasation.

4. Initizl Rentals

LLCAI bas pald to the Minister the sum of #2C,000 receipt of

which io heroby aclrneowliedged and Eﬁo Ministor will, in lieu of further
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reatzls or other chnrgoa during the poried prior to tho gonoration ot -

power &t the torks, accept evidenco that ALCAN has made expendituroa

on encincering studies of Britiuh Coluxbia water powors and the desipns.
and cpocificctions for the Works at an average rate from la£ June 1948,
of not loss than 6&0,000 por yoar up to an aggroga@e gmount of at least
£720,C20. ALCAN 111 doldver to the COVERAMENT the reports shd plans
nrequeed by the szid englneering studies if and when the said licence
or licences and per—it or perxits are surrendered or cancelled..

-

5. PRoatzls for Power Cencerated

i

ALCAY will pay tho GOVERIDENT in respect of all hydro-electric
onergy generated by ALCAX at the-Works the following annval rentals: -

(1) in roapect of 2ll ﬁydro-el;ctric energy used by ALCAN and
its subsidiarios tdefined as companies controlled by ALCAN) engaged in
processes contributory to the production of aluminum or sold as second-
arr power (i.e., enorgy for the production of steam or otherwise in '
direct co:pe;iiion with‘fual} ALCAN will pay an annual'renﬁal pef horse-
power year equal to one and two-thirds times the average price per pound
(f.0.b. British Colurdia smelter) realized by ALCAX on-aluminum proiuged
in British Columbia and sold by ALCAN during the pfevious calendar year;

(11) in respoct of 21l other hydro-electric energy generated at
the Woriks ALCAleill poy an ammual rental based on the rental rates
r=23d by othors in tﬁe Province for the genééation of eleciric energy
for si:ilar'purposes, teking location and other relevant factors into
ccn,ider_tlon,

?rovide&, however, uhd; tie annual rentals Ior the first year and

pubcacuently shall in no event be less than 25 cents per horsepower

year in respect ol any nydrc-electiric energy generated at the Aorks.

6. Bentals for Lants Plowded

©ALCAN will, coumencing with the generation of power at the Works,
527 ‘the GOViiuléhf an amnual rental in respect of Crown Lands flooded
by the sajs o 'ks except when occupied by some party unrelated to ALCAN

2t the rate of 10 cents per scre of such lands; provided, however, ths*

ruch rentsl shall be increased if and to the extent that two-thirds of




tio averags prics of nlmm@ctomincd in a.ccoxﬂanca with tha pcro-

vicicn of Scction 5 hcrcof)in in excess of 10 cents por pound.

7. Bm=al of Tirvor

“he COVERMIZNT oy at it.n exponze romove any tirber on lands to
o £ ocdca‘_n connoction uith the Works if snd to the cxicnt that
::'.c.‘:. rc:::v:.l w31l rnot deloy 108 in making beneficial use o:f the
witor. ALCIM will not be required to romove tizber from lend flooded
-or te ba i‘loo:‘.cd except &2 horoinafter specified. No stumpags or -
royelty will bo exmcted om tizbor which is flooded or x—h.....h is not
used or othemrico gainfully disposed of by ALCAN.

0 tho londs which ore to bo flooded ALGAN will clear and maim '
uczcblo to lowr water level all public road arnd trail ends, \:m.ter
t.miis botween lekes end ouch other areat as the GOVERNMENT may -
dircct up to 2 t,ota;l coct for 21l clearing by ALCAN not to exceed
5«250,05:)0. ALCAT will ro-oste.blich whar{s, landings, docks and othor
public epproaches, or public facilitiecs that exdst and are in use at
the tize o;E‘ this amcm“};;p the water approaches to such
Zacilitiocs clear of debris, and maintain navigability between them to
the extent row enjofed. .

8. Incorporaticn of "Tormeites

Vhenever ﬁho Minister of Municipal Affairs or ALCAN shall so
. roquost'or upon & potition undor the provisions of the Municipalities
Incorporation Act, tho GOVERNNT will incorporate into one or more
city or district or village rmnicipalities all townsites or other
contros of population developod or to be developed in conr.ection with
the Vorks. Also the GOVERIMENT, with the consent of the Legislature,
will incorporate into one or more "Industrial Townships" such areas .
of lend as ALCAY ray designate, and specifically those areas or tracts
of la%d.vhich will‘bo owned by "TLAN and which will include th; dams,
tunnels, trancoiscion lines, roads and all other portions of the Works.

9. Sala- of Pewar by ALCAN

In ordor that the prozmotion and development of the district and

of othor industries in the vicinity of the Works may be encoursged,

TIA
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- ALCLY zmy cell to oﬁhcru olectric cnergy goneratoed at the KOHKS axd 77 ;‘

chall not by rcacon of cuch cales be doemed a public utility within
tho z,uninﬂ ol the “?ublic piilities Act”. Hawaver, the terms of
geleo to poTSOnS other then ALCAN'S own aubsidlarles, employees and
tcooals “gholl bo gebjoct to tho juric diction of the Public Utilipioq
Cc::i:sicn, rut gaid Cemmission ghzll have no authority to require
ALY o furaich porvice otlor than retail diatribution and small
¥ : uouor cervico to Loy c“a 4n tho cboence of an undartaking so to do
a tho pord of ALCAN or O -couira LLCLH to extend any s0rvice that
gt211 have undortolca to fLrnich. |
- Tze rentels poyeblo b7 £1000 purcuant to Sactions h, 5 and 6
. . | homcsf choll bo in licu of all tomog and other charges of any nature
vhstoeover *rvoucd by or rxicr tho cukhority of the GOVERNMENT on oF
. in pocpach, of tho lo“ks er tho lands appurtenant thereto.including
Meeded lond, or the czerction of tho Vorks or the electric energy
gererated thercat ' emecpt o) Provinciel Land and Provincial School
Tawos on the v;luo of lendc exd imnrovemsnts ovmed by ALCAN which are
rot then within the voundarios of an organized municipality or a stid
nTngustsial Township”; b b) Taxco imposed by @ municipality on property
cumcd by LLCLN ¢} Provincial Lend and Provincial School vaxes o tre
uni,.“o”cd valug of lands owned py ALCAN in an "Tndustrial Township”
tf thmich ALCLE will provide roquired public gervices to Provincial
chendards) ond a) Franchiso,a:d Yncome Taxes, use and consumption
toms (oxeopt on elcetric encTZy éenerated and used by ALCAN or its
csscidinrios engaged in procecied contributory to the produciicn of
elemizes) end toxos of & pimilnr nature generally applicablé L0 cor-.
poraticns doing tucincss in tho Province.
Tao COV*RJ"“NT will not im»oca or authorize discriminatary éaxas
or chorges of any nature whatuoovcr on or in raSpect of the works,
tho cperation or tho products of the Works, or the conduct of the

business incident thorsto.

s |
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T4 40 rocosnized that ALCAN is a party to this Agrocoont 5ololy

with the cxpoctation that it will have the continuing use of a largd

quantity of low‘cost clectric energy to be emﬁloyad according to its
needs for tho orcduction of aluminum, the cost of such enargj 5cin3
*ﬁ’iarﬂa ot P d»ternincd by the amount of the carrying c¢hargos on
its invectment In the pcrtion of the Works producing the zald enorgy.
It is, thorefore, agreed that ALCAN will mot be required or com-
pelled to supply to the GOVERREXNT or to anyone els? any of the power
generated a2t the Works, except as provided in Section 9 hereof.

12. Force ¥ajeure ' T . .

If by reasen of any event not reasonably within its control,
ALFAJ shall be deiayed in the comnencenent or prosecution of ths con-
struction of the works, the dates specified in Section 2 hereof shall
be extendcd by the per;od of such delay or delays.

13. Sale, lkartrace, ebte. .

Notning in this agreement shall be deemed to restrict or impair
tho riéht of ALCAN to scll, mortgage, convey; lease or otherwlse dis-
pose of or transfer, in whole or in part, the dork;, any associated
property owned by ALCAN or the rights and privileges that ALCAN has
uvnder this Agreeczent and all licences, permits and other instrumentis
thot have been or 2y be delivered for the purpose of confirming or
i=nlementing the same; provided, however, that with thé exéeption of
town lots cuch sale, mortgage, conveyance, lease or other disposition °
or transfer shall be made expressly subject to the terms of this ayree-
cent, and provided further that, without the consent of the rinister,
no such sale, mortgage, conveyunce, lease or transfer shall be made
prior to lst Jamuary 1963, éicept to a subsidiary or an affilliate of
ALCAY or to & trustee or otherwise as an incident to ihe 1;naﬁclno
of the construction of the Works by ALLAh or a subsidlary'or an af-
filiate of ALCAN.

15. fpnlicetion of Statutes

The present provisions of the “aater Aci! wiall be applicable to




A
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this Arscmend end to the said licencs or licences and permii or por;

~ita hcrc‘::ir mramtod to the extent thet such proviosions aro portincmd
am2 not in centlict with tho terms of this Agrec=ont, or of tho caid

Yiccnco or Mecncos ond permit or pormits. Any provisioen of thia

-

| Y
Pollgpias wituintode ¥

co=ont or of said liceace or licencos frd pom:!.t'or'pomitn that
1 in conflict with coy poesent or future stattto of gonorcl applica-
tion chell not bo invalidated by reason of such confllct.

15. Succocscors cxd Assimmo

This Axrcement choll bo binding upon and inure to 450 bonofit of

tho successors end ecsigzns of ALCAN.

T YITHESS WITTEOR tho Mintster of Londs cod Forests has herouztto

-~
Ll

ig Rand on2 £eal, ond ALCAN has hercunto cmuced 1ta Corporato eaal
Lo ho offixcd ord this Azscemsab to ho cigned by ite Prosidcent and
1

Scc:-ct;;.:'y‘e.s of tho &~y cmd yeor firct etove writion.

.
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~ Schedule "A"
THE PROVINCE OF BRITISH COLUMBIA

INDUSTRIAL DEVELOPMENT ACT

AMENDED
CONDITIONAL WATER LICENCE

AILCAN ALUMINIUM LIMITED of Montreal, P.Q., is hereby authorized to store, divert
and use water and to construct, maintain and operate works as follows:-—

(a)

(b)

{c)

(d)

(£)

{g)

The sources of water supply are the Nechako River above Grand Canyon and
all the streams and lakes tributary thereto.

The- points of storage, diversion and use, and the extent of the Nechako
reservoir, are approximately as shown on the plan marked Exhibit "A"
which is attached hereto and forms part hereof.

The date from which this Amended Licence shall have precedence is
3 August 1949,

The purposes for which the water is to be used are storage and power as
set forth in an Agreement between the Government and the Licensee dated
29 December 1950, hereinafter referred to as the "1950 Agreement”,
together with an amendment thereto, dated 29 December 1987.

The maximum quantity of water which may be stored is a total of 23 850
cubic-hectometres, of which 7100 cubic-hectometres are live storage. The
maximum rate of diversion and use through the power facilities is 269
cubic-metres per second.

The period of the year during which the water may be stored, diverted and
used is the whole year.

The land upon which the water is to be used and to which this Amended
Licence is appurtenant is the land required for the powerhouses indicated
on Exhibit "a",

The works authorized to be constructed are those described in the 1950
Agreement, as amended, together with those described in a further
agreement, dated 14 September 1987, (referred to herein as the
"Settlement Agreement") between:

Her Majesty in Right of Canada, represented by The Minister of
Fisheries and Oceans,

Her Majesty the Queen in Right of The Province of British
Columbia, represented by the Minister of Energy, Mines and
Petroleum Resources; and

The Licensee.




(1) The construction of the said works has been commenced and further
- construction shall be carried on in accordance with the terms set
forth in the 1950 Agreement, as amended, and the Settlement
Agreement.

(j)} The Licensee shall furnish simultanecusly, to the Department of
Fisheries and Oceans. of the Government of Canada and to the
Comptroller of Water Rights, copies of the plans and specifications
of all further works proposed to be constructed and shall not
commence the construction of any works until the plans and
specifications thereof have been approved by the Comptroller.

(k) The Licensee shall not commence operation of any works, vet to be
constructed, until authorised in writing by the Comptroller.

(1) This Amended Licence is issued in accordance with the terms of the
. 1950 Agreement, as amended, to which it is to be attached and form a
part thereof.

(m) In order to provide flows necessary for the protection of sockeye
and chinook salmon, the Licensee is authorized to make releases into
the natural channel of the Nechako River, in accordance with the
Settlement Agreement.

= A

Minister of Environment and Parks

File 0179602 Date Amended: 29 December 71987 Licence No. 19847
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THE ALUMDIUL COLPANY OF WDA, LI.III‘LD, of Montreal, Czue'bec ~being
the holder of Conditional veter Licence No., 19847 authorizing the storage,
divers ionlgnd use of the water of the Nechako River, Skins Lake end
Nanikse Rive; and their tributaries is hereby asuthorized to occupy dy
and in counacti;ﬁ with-floodi th;se Crown lands lying beldw the 2895 foot
(referred to a bench-merk in Ootsa Village established by the deter . |
Rights Brench of the Department of lands end Forests of British Golumﬂia}
contour arourd end aéjacent to the storage reservoir tributary {0 the
Hecha?o River and Skins Iske, and below the 3120 fool {referred to the
above mentioned bench-mark) contour around and adjecent to the storage
reoservoir tributary to the Lanika River as shown on Exhibit "A" attacheﬂ
hersto snd forming psrt hereof, end o occupy by and in connection
with the construction, maintenance and operation of the works referred
fo in the szid conditional licence those Crowm Iands designated in an A
Lgreement between the Govermment and the Lieeﬁsee deted the 29th December,
1950, the total havirg an srea of somes J00 sjuare miles the exact ares
énd deseription to be determined as stated in the said agreement,

The Licensee is suthorized to use or gdestroy the timber on the

gpid lends by submsrging it or otherwise in sccordance with the terms

" apd conditions of the said Agreement.

This permit is appurtenant to the lsnd to which the aforesaid
Conditionsl Weter Licence is appurtenant,

The conditions relative to the rights grented under thié éermit
are in sccordsnce with the terms of the said Agreement mede between the
Governmeﬁt and the Licensee dated the 29th December, 1950 to which this

perﬁit is to be etteched and form & pari thereof.

‘ Issued the 29th dsy of December, 1950.

“Ffbeputyzbinister of lsnds.

File 0170502

Permit Lo, 2 4%,




AMENDMENT AGREEMENT

L, THIS AGREEMENT made this 29th day of December Sk
19._.

[

BETWEEN :

HER MAJESTY THE QUEEN IN RIGHT CF THE PROVINCE OF
BRITISH COLUMBIA, represented by the Minister of
Environment and Parks

(hereinafter called the "Government" and the "Minister"
respectively)

OF THE FIRST PART

AND:
ALCAN ALUMINIUM LIMITED, (formerly Aluminum Company of
Canada, Limited), a Canada Corporation
{hereinafter called "Alcan")
B _ 1 o OF THE SECOND PART
WHEREAS:
A. Pursuant to the Industrial Development Act, R.S.B.C.

1979, c. 193, (the "Act") and Order~-in-Council number 2883 dated
December 29, 1950 made under the authority of the Act, the
Government entered into an agreement with Alcan dated December
29, 1950 (the "1950 Agreement") pursuant to which the Government
granted to Alcan certain rights, including without limitation
those rights represented by Conditional Water Licence number
19847 (the "Licence”) and Permit to Occupy Crown Lands number
3449 (the "Permit") both dated December 29, 1950, to develop the

hydro-electric power potential of the Nechako and the Nanika
Rivers in British Columbia;

B. Pursuant to an agreement (the "Settlement Agreement")
dated September 14, 1987 between Alcah, the Government and Her
Majesty the Queen in Right of Canada (the "Federal Crown"), Alcan
has agreed to abandon in part rights granted under the 1950
Agreement in order, inter alia, to protect the. sockeye and
chinock salmon in the Nechako and Nanika Rivers and to facilitate
the expansion of permanent industries in British Columbia;

C. Pursuant to section 1 of the Act, an agreement shall
provide for the protection of fish that would be injuriously

affected, if considered advisable by the Lieutenant Governor in
Counecil;

D. Pursuant to section 2 of the Act, the 1950 Agreement

may be amended if considered advisable by the Lieutenant Governor
in Council;
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E. To provide for, inter alia, the protection of the
sockeye and chinook salmon in the Nechako and Nanika Rivers, the
Goﬁ_;nment and Alcan are prepared to amend the 1950 Agreement,
‘the Licence and the Permit to have Alcan abandon in perpetuity
all of its rights to store, divert and use water from the Nanika
River and to construct, maintain ang operate works of any nature
on the Nanika River, and to permit the Government to grant to the
Federal Crown the right to use for fishery conservation purposes
certain of the waters in the Nechako River, as set out herein;
and

F. The entering into this Agreement by the Government, and
the execution of the same by the Minister, has been duly
authorized by Order-in-Council number 2572 dated December 24,
198 7. : : o T T

NOW THEREFORE THIS AGREEMENT WITNESSES that in
consideration of the premises and the covenants and agreements
hereinafter set forth (the receipt and sufficiency of which isg
hereby acknowledged), the Government and Alcan hereby covenant
and agree as follows:

1. Abandonment of Rights over the Nanika River

1.1 Alcan hereby abandons, in perpetuity, all of its
rights to store, divert and use water from the Nanika River
and to construct, maintain and operate works of any nature
on the Nanika River, including those rights to store, divert
and use water from the Nanika River and to construct,
maintain and operate works of any nature on the Nanika River
granted by the Government to Alcan in the first paragraph of
Section 1 of the 19250 Agreement and by the Licence and the

Permit.
2. - Amendments to the 1950 Agreement
2.1 The 1950 Agreement is hereby amended as follows:

2.1{(a) The rights under the Act granted by the Government
to Alcan in the first paragraph of section 1 of the 1950
Agreement, including those rights represented by the Licence
and the Permit, are hereby amended such that Alecan shall be
entitled to store and to use by diversion or otherwise

those waters (which are comprised of a portion of the waters
described in the first paragraph of Section 1 of the 1950
Agreement as the Eutsuk and Tahsta water power), and to
Ooccupy those Crown lands, identified and described in the
forms entitled "Amended Conditional Water Licence" and
"Amended Permit Authorizing Occupation of Crown Lang"
appended hereto and made a part hereof as Schedules "A" and
"B" (respectively the "Amended Licence" and “Amended
Permit"), on the terms and conditions provided therein and
in the 1950 Agreement, as amended hereby. The Government
hereby authorizes the Minister to issue under the Act the
Amended Licence and Amended Permit to Alcan.




2.1(b) The CGovernment hereby grants to the Federal Crown
the right to use for fishery conservation purposes those
waters in the Nechako River identified and described in the
form of licence entitled “Conditional Water Licence"
appended hereto and made a part hereof as Schedule "C", on
the terms and conditions provided therein. The Government
hereby authorizes the Minister to issue under the Act the
said Conditional Water Licence to the Federal Crown.

3. Alcan's Water Licence

3.1 Alcan agrees that it shall observe and comply with
the limitations imposed by this Agreement upon any rights
under the Water Act, R.S.B.C. 1248, c. 361, which have been
conferred on Alcan pursuant to the 1950 Agreement, except to
the extent permitted or described in the Settlement
Agreement.

4. Miscellaneous Provisions

4.1 If any provision of this Agreement is invalid or
unenforceable, such provision shall be severable and the
remainder of this Agreement, and the 1950 Agreement and all
rights of Alcan granted pursuant thereto, shall remain in
full force and effect.

4.2 This Agreement amends the 1950 Agreement, and this
Agreement and the 1950 Agreement shall henceforth be reag
together and have effect as though all the provisions in the
1950 Agreement and in this Agreement were contained, mutatis
mutandis, in one instrument. In particular, a reference in
the 1950 Agreement to the Licence or the Permit shall be
deemed to be a reference to the Amended Licence or the
Amended Permit, as the case may be.

4.3 The 1950 Agreement, as amended hereby, shall
continue in full force and effect and the Government and
Alcan each acknowledge that they are bound by the terms and
conditions of the 1950 Agreement, as amended hereby.

4.4 The Government and Alcan each hereby ratify and
confirm the terms and conditions of the 1950 Agreement, as
amended hereby, and agree to take whatever further steps are
necessary in order to give full force and effect to the 1950
Agreement, as amended hereby, and to this Agreement.




- IN WITNESS WHEREOF the Government and Alcan have
each executed this Agreement, each being duly authorized and

empowered to execute this Agreement, as of the day and year above
written.

HER MAJESTY THE QUEEN IN RIGHT
- OF THE PROVINCE OF BRITISH
" COLUMBRIA

WITNESS: Per: R——’ Q—Lﬁf - L_.

Honourable Bruce Strachan

~ e Minister of Environment and
M /\(&)\AA/\M Parks

)

Name | k\&j ) ;

e CououdR Lo

Address B ] () g

_____ G 17, SV IR S

Name

KENNITH A, MELLOQUIST
Addr dRsrister F Solicitor

2800-650 W. GEORGIA ST,

VANCOUVER, B.C. V6B 4Ry

N Sl Nt Nt Nt Vs S N
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Preamble.

INDUSTRIAL DEVELOPMENT . Cuap. 188

CIAPTER 188
Industrial Developmﬁut Atlzt

Whereas the prosperity of the Province depends on the development
(Of its water-power sites and other natural resources, the expansion of its

- industry, and the establishment of new centres of popylation within its

Titds.

Interpro-
tation,

Powers vested
in Lieut.-
Governor

iz Council,

bumndaries:

And whereas it is consequently in the best interest of the Province that
the establishment of new industries and the expansion of existing indus-
tries that require the development of water-power sites be encouraged to
the fullest possible extent:

And whereas the establishment in presently undeveloped sections of
the Province of any permanent industry and in particular of an aluminium
mdustry, which requires for its operations substantial quantities of elec-
tre power, involves cxtensive and costly prefiminary investigations and
engineering studies and the expenditure on the construction of hydro-
electric works and industrial plants and facilities of very large sums of
money over an extended period of vears: ‘

And whereas, in order to facilitate the establishment or expansion in
the Province of such permanent industries, it is advisable that the Lieu-~
tenant-Governor in Council be empowered to make agreements respect-
ing the use of natural resources:

Now, therefore, Her Majesty, by and with the advice and consent of
tee Legislative Assembly of the Province of British Columbia, enacts as
follows:—

1. This Act may be cited as the Industrial Development Act. 1249,
c 31,s. 1. , :

2. * Minister ” means the Minister of Lands and Forests or such other
Minister as may be designated from time to time by Order in Council.
1949, c. 31,s. 2.

3. (1) Notwithstanding any law to the contrary, the Lieutenant-
Governor in Council may do any of the following things:—
{a) Sell or lease on such terms and for such price or rental as he
. deems advisable to any person who proposes to establish or
expand an aluminium | industry in the Province any Crown land,
or interest therein, and also oa such terms and for such price
or rental as be deems advisable grant a licence to any such
person to store or use any unrecorded water in the Province:
(&) Meke such other arrangements regarding the future operations
of such industry as he may deem to be in the best interest of
the Province: -
{c) Make with such person such arrangements as he may deem

advisable regarding any future taking by any public authority -

1895
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Armtendment
of agree-

men.

1 ladustsia
Q; us!
wwmship. . for the incorporation of an industrial township, the Lieutenant-Governor

Pe

L]
of the hydro-electric development and works and facilities
made and constructed by such person, including arrangements
as to the manner and extent of such taking, the determination
of the compensation payable in connection therewith, and the
conditions governing the future supply of electric power from
the development so taken: .
(d) Authorize the Minister to execute any agreement for the above
purposes. I '
(2) -Subsection (1) shall not be construed 50 as to authorize the

_ Lieutenant-Governor in Council to grant to any such person financial

assistance by way of loans, subsidies, or in any other manner.
(3} Any agreement entered into under this Act shall provide for such
protection as may be.considered advisable by the Lieutenant-Governor

m Council of any fisheries that would be injuriously affected. 1949,
< 31,s. 3, .

4. Any agreement made pursuant to this Act may from time to time
be amended or extended if deemed advisable by the Lieutenant-Governor
in Council if the subject-matter of such amendment or extension could
Iawfully have been incorporated in the original agreement at the time
B was made, 1949, ¢c. 31, 5. 4.

S. Where, in any agreement made under section 3, prevision is made

Iz Council may incorporate the arez of the Province covered by the

+ agreement into an industrial township, and thereupon the taxes payable

Regulations
1ot township,

Wereafter in respect of the land and improvemerts in the area so incorpo-
Eated shall, notwithstanding the provisions of any other Act, be as
provided for in the agreement. 1951, ¢, 40, s, 2,

8. The Lievtenant-Governor in Council may- make such rules and

- pegulations as he deems necessary and expedient for the administration

22d conduct of the affairs of an industrial township, but the mles and
megulations shall not be inconsistent with the terms of an agreement made
wader section 3 relating to the industrial township. 1951, ¢. 40, s. 2.

- - - LI

Pr!nted by Do McDiaxmm, Printer 1o the Queeo’s Most Exceltent Majesty
1n right of the Province of British Columbla, .

L= R " 1950

1896




EXHIBIT "A"
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