Province of British Columbia
Water Act

CONDITIONAL WATER LICENCE

The holder of the leases to which this licence is appurtenant is hereby authorized to divert and use
as follows:

a)

b)

c)

d)

e)

g)

h)

)

The source on which the rights are granted is Williston Lake Reservoir.

The point of diversion is located as shown on the attached plan.

The date from which this licence shall have precedence is October 26, 2010.

The purpose for which this licence is issued is industrial (oilfield injection).

The maximum quantity of water which may be diverted for industrial purpose (oilfield
injection) is 10,000 cubic meters per day to a maximum ot 3,650,000 cubic meters per year.

The period of the year during which the water may be used is the whole year.

The land upon which the water is to be used and to which this licence is appurtenant is Oil &
Gas activities within that parcel or tract of unsurveyed Crown land held under the Petroleum
and Natural Gas Lease system, No. 15492, 3030, 61360, 61341, 57404, 62489, 62543, 62664,
62667, 63397, 63392, 63455, and 63563; as well as land tenure licences 57483, 60073, 60075,
60076, 61383, 61384, 61690, 62180, 63367, 63269, and 63570; Peace River District.

The authorized works are screened intake, pump, and pipe which shall be located
approximately as shown on the attached plan.

The construction of the said works shall be completed and the water shall be beneficially used
prior to December 31, 2014. Thereafter, the licensee shall continue to make regular beneficial
use of the water in the manner authorized herein.

The licensee shall install a flow measuring device to the satisfaction of the Regional Water
Manager or an Engineer under the Water Act and shall retain flow meter records for inspection
upon request by an Engineer under the Water Act.
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k) This licensee shall keep records on actual water use; this information shall be submitted by
June 1st of each year as an annual report to the Regional Water Manager.

1) This licence will remain in good standing as long as the agreement between the British
Columbia Hydro and Power Authority and Talisman Energy Inc. as holder of the appurtenant
leases and licences is active and in good standing.

m) This licence terminates on December 31, 2031. Prior to the termination date, the licensee may
apply to the Comptroller of Water Rights or the Regional Water Manager in accordance with ]
the provisions of the Water Act to amend this licence to extend its term. '

M
;

Robert M Piccini
Assistant Regional Water Manager
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COMMISSION

Province of British Columbia
Water Act

ORDER
WATER ACT SECTIONS 22 and 85(2)

WHEREAS, Progress Energy Canada Ltd. is the holder of Conditional Water Licence
C126568;

WHEREAS, Conditional Water Licence C126568 contains condition “k” stating “This
licensee shall keep records on actual water use; this information shall be submitted by
June 1st of each year as an annual report to the Regional Water”;

WHEREAS, the Regional Water Manager considers it desirable that the requirements for
reporting of actual water use be amended;

WHEREAS I, Allan Chapman, am the Regional Water Manager empowered to make
orders under sections 22 and 85(2) of the Water Act of British Columbia;

NOW THEREFORE, I HEREBY ORDER, that condition “k” in Conditional Water
Licence C126568, held by Progress Energy Canada Ltd., be amended to the following:

This licensee shall keep records on actual daily water withdrawals in units of
cubic metres. This information will be submitted to the Regional Water
Manager on a quarter-annual basis, on or before January 25, April 25, July 25
and October 25, for the preceding 3 month period, in a digital comma separated
value format. The requirement for water use reporting may be amended from
time to time, as directed by the Regional Water Manager.

Dated at the City of Victoria, British Columbia, this 31st day of March, 2014.
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Allan Chapman
Regional Water Manager

Conditional Water Licence No: C126568 Date Issued: March 31, 2014
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