Province of British Columbia

B Water Act

BRITISH

COLUMBIA

WATER LICENCE

The holder of the leases under the Petroleum and Natural Gas Act to which this licence is
appurtenant is hereby authorized to divert, use and store water as follows:

a)

b)

c)
d)

e)

9)

The stream on which the rights are granted is the Sikanni Chief River and storage is in
dugouts.

The point of diversion and storage sites are located as shown on the attached plan.
The date from which this licence shall have precedence is March 21, 2013.

The purposes for which this licence is issued are Industrial (oilfield injection) and Storage
(non-power).

The maximum quantity of water which may be diverted for oilfield injection is 2,993,000
cubic metres per year. Daily withdrawal will not exceed a rate of 8,000 cubic metres per
day during the period of November 1 to April 15, and 12,000 cubic metres per day during
the period of April 16 to October 31. The maximum quantity which may be held in storage
IS 274,000 cubic metres.

Withdrawals will cease when the discharge of the Sikanni Chief River as measured at the
location of the Water Survey of Canada stream flow gauge 10CB001 (Sikanni Chief River
near Fort Nelson) falls below 3.69 cubic metres per second.

The period of the year during which water may be diverted into storage is January 1 to
December 31, and the stored water may be used for the whole year.

The land upon which the water is to be used and to which this licence is appurtenant is
associated with Petroleum and Natural Gas lease: 862, 865, 1258, 1267, 1282, 2549, 4702,
8920, 10001, 11266, 11267, 14632, 15258, 15259, 48316, 49051, 49069, 50378, 50379,
50611, 50612, 51205, 51334, 51335, 52330, 52332, 52333, 52334, 52340, 53398, 53399,
53400, 53409, 53468, 54105, 54106, 54220, 54222, 54223, 54450, 54554, 54701, 54702,
54703, 54704, 54893, 54959, 54960, 54963, 55006, 55098, 55099, 55476, 55590, 55593,
55605, 55607, 55609, 55610, 55620, 55621, 55622, 55623, 55624, 55708, 55709, 55710,
55711, 55712, 55736, 55837, 55838, 55907, 56163, 56290, 56291, 56292, 56298, 56299,
56306, 56307, 56367, 56370, 56371, 56372, 56502, 56505, 56506, 56758, 56759, 56767,
56773, 56774, 56775, 56776, 56778, 56866, 56868, 56870, 56871, 56872, 56873, 56874,
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h)

57052, 57053, 57054, 57055, 57056, 57121, 57188, 57189, 57190, 57191, 57192, 57193,
57194, 57195, 57211, 57215, 57216, 57217, 57425, 57426, 57427, 57429, 57430, 57438,
57439, 57502, 57503, 57650, 57651, 57936, 57937, 58068, 58069, 58070, 58072, 58073,
58076, 58077, 58078, 58079, 58080, 58081, 58082, 58277, 58278, 58279, 58280, 58281
58282, 58283, 58284, 58285, 58286, 58287, 58288, 58289, 58290, 58291, 58292, 58293,
58294, 58295, 58298, 58308, 58309, 58310, 58311, 58312, 58402, 58403, 58733, 58734,
59105, 59126, 59127, 59182, 59183, 59184, 59185, 59373, 59374, 59375, 59376, 59377,
59378, 59379, 59380, 59381, 59382, 59383, 59531, 59801, 59802, 59803, 59804, 59805,
59806, 59807, 59808, 59809, 59810, 59811, 59812, 59813, 59816, 59817, 59818, 59819,
59820, 59821, 59822, 59823, 59824, 59825, 59826, 59828, 59974, 59975, 60023, 60107,
60110, 60111, 60308, 60313, 60319, 60321, 60324, 60325, 60327, 60328, 60331, 60332,
60464, 60466, 60583, 60585, 60586, 60590, 60591, 60608, 60677, 60678, 60685, 60686,
60688, 60689, 60690, 60691, 60692, 60693, 60694, 60695, 60696, 60698, 60699, 60700,
60823, 60824, 60825, 60827, 60832, 60833, 60834, 60835, 60842, 60846, 60847, 60849,
60851, 60852, 60853, 60854, 60855, 60856, 60857, 60858, 60859, 60860, 60861, 60862,
60863, 60866, 60867, 60868, 60869, 60870, 60871, 60872, 60873, 60874, 60875, 60876,
61087, 61149, 61154, 61156, 61163, 61170, 61185, 61186, 61195, 61255, 61306, 61398,
61399, 61400, 61401, 61402, 61403, 61404, 61405, 61406, 61407, 61408, 61409, 61410,
61411, 61412, 61413, 61414, 61415, 61416, 61508, 61571, 61614, 61615, 61616, 61617,
61618, 61619, 61620, 61621, 61622, 61623, 61624, 61625, 61626, 61627, 61628, 61629,
61630, 61631, 61632, 61633, 61634, 61635, 61636, 61637, 61638, 61639, 61640, 61641,
61642, 61643, 61644, 61645, 61646, 61647, 61648, 61649, 61650, 61651, 61652, 61653,
61654, 61655, 61656, 61657, 61658, 61659, 61660, 61661, 61662, 61663, 61665, 61666,
61667, 61670, 61671, 61672, 61673, 61674, 61716, 61717, 61830, 61831, 61866, 61867,
61868, 61869, 61870, 61900, 62065, 62067, 62226, 62227, 62228, 62331, 62333, 62334,
62339, 62340, 62341, 62345, 62346, 62347, 62348, 62353, 62354, 62355, 62363, 62364,
62365, 62370, 62371, 62378, 62560, 62589, 62590, 62591, 62592, 62698, 62764, 62765,
62767, 62768, 62772, 62792, 62793, 62794, 62795, 62796, 62797, 62798, 62799, 62800,
62801, 62802, 62803, 62805, 62806, 62808, 62811, 62812, 62813, 62814, 62815, 62816,
62817, 62818, 62819, 62820, 62821, 62822, 62823, 62824, 62962, 62963, 62971, 62972,
62973, 62974, 62975, 63078, 63079, 63080, 63081, 63082, 63083, 63272, 63275, 63276,
63632, 63678, 63679, 63680, 63744, 63745, 63764, 63768, 63769, 63772, 63774, 63775,
63777,63778, 63779, 63780, 63781, 63782, 63783, 63784, 63785, 63846, 63847, 63913,
63914, 63955, 63956, 63957, 63958, 63959, 64022, 64023, 64024, 64025, 64027, 64028,
64060, 64071, 64072, 64073, 64074, 64075, 64081, 64082, 64128, 64149, 64150, 64191
64192, 64193, 64194, 64195, 64196, 64197, 64198, 64199, 64347, 64348, 64505, 64588,
64589

The authorized permanent works are screened intake, infiltration gallery and embedded
pipeline, which shall be located approximately as shown on the attached plan. Existing
temporary works in place and authorized through a short-term water use approval are
screened intake and hose.

The construction of the said permanent works shall be completed and the water shall be
beneficially used prior to January 1, 2015. Until such time as the said works are completed,
the licensee is authorized to use existing temporary works. Thereafter, the licensee shall
continue to make regular beneficial use of the water in the manner authorized herein.



)

K)

This licensee shall keep records on actual daily water withdrawals in units of cubic metres.
This information will be submitted to the Regional Water Manager on a quarter-annual
basis, on or before January 25, April 25, July 25 and October 25, for the preceding 3 month
period. The requirement for water use reporting may be amended from time to time, as
directed by the Regional Water Manager.

Design plans for the works authorized by this licence must be prepared by a professional
engineer registered in the Province of British Columbia and submitted to the Regional
Water Manager.

The licensee must:

(1) Prepare a monitoring program (the program) suitable to determining any impacts to
water quality of the Sikanni Chief River or its tributaries as a result of diversion and use of
water under this licence.

(2) Implement the program to the satisfaction of the Regional Water Manager following the
commencement of diversion and use of water, as authorized by this licence.

(3) Continue the program for the duration of time this water licence is in effect, or to the
satisfaction of the Regional Water Manager, and

(4) Report all data collected for the environmental monitoring program to the Regional
Water Manager on a quarter-annual basis, on or before January 25, April 25, July 25 and
October 25, for the preceding 3 month period. The requirement for reporting can be
amended from time to time, as directed by the Regional Water Manager.

This licence is issued under the Water Act (the Act). The exercise of rights under the
licence is subject to the Act and its regulations, the terms and conditions of the licence,
orders under the Act and the rights of licensees whose rights have precedence on the
stream. The licensee must comply with all such requirements, as well as the provisions of
all other applicable enactments. In exercising rights under the licence, the licensee must
exercise reasonable care to avoid damaging land, works, trees or other property, and must
make full compensation to the owners for damage or loss resulting from construction,
maintenance, use, operation or failure of the works.

This licence terminates on December 31, 2029. Prior to the termination date, the licensee
may apply to the Comptroller of Water Rights or the Regional Water Manager in
accordance with the provisions of the Water Act to amend this licence to extend its term.
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